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For a nation that has had a significant demographic dividend — the working age population is much 

larger than the non-working age sections — finding productive employment for its youth was to be an 

imperative for India. Yet, in the last few years, unemployment has remained a major concern — the leaked 

Periodic Labour Force Survey (PLFS) in 2018 revealed that India’s unemployment rate was the highest (6.07%) 

in four decades. The latest PLFS suggests that the numbers now are not so drastic, with the overall 

unemployment rate at 4.2% in 2020-21 compared to 4.8% in 2019-20 and the labour force participation rate 

(LFPR) increasing to 41.6%, up from 40.1% in 2019-20. In terms of the more widely used statistic 

internationally, the current weekly status of unemployment, the figure of 7.5% for all persons in 2020-21 is 

still worrying. But, the PLFS data will not bring much cheer to the Government despite a decrease in 

unemployment, according to official data. This is because the decrease, says the PLFS, has also coincided with 

the transfer of employment into lower productive and unpaid jobs away from salaried employment. 

Worryingly, industrial jobs have decreased with more employment in agricultural and farm-related jobs — a 

trend that accelerated following the lockdown and has not reversed since then. Unemployment rates among 

the educated (above secondary education — 9.1%) and the youth (age between 15-29 — 12.9%) have only 

declined marginally. 

Wage rates have continued to remain lower for those employed in either salaried jobs or self-

employed compared to the pre-pandemic period, with the increases being marginal in the year following 

lockdown-driven days of the pandemic. It is clear that the Government must tackle unemployment and, 

concomitantly, the quality of employment issue, on a war footing. In this regard, Prime Minister Narendra 

Modi’s announcement that the Government will be recruiting 10 lakh personnel within the next 18 months 

(vacancies in the Railways, the armed forces and GST departments among others) should be seen as a step in 

the right direction. The latest data showed that there were 8.86 lakh vacant jobs among all central 

government civilian posts as of March 2020. Mr. Modi’s announcement was not about the creation of a large 

chunk of new jobs; the bulk of the promised employment is to fill up vacancies. But even this measure would 

be ameliorative in the real economy that continues to remain distressed, a consequence of the BJP-led 

government’s mismanagement and the effects of the pandemic in the last few years. The country cannot 

afford to squander more years in its race to reap the benefits of its demographic dividend, and the push to 

provide jobs for those seeking to enter the labour force, even if belated, will help ease matters for the 

medium term. 

 

 demographic dividend (noun) – it is defined as a 

boost in economic productivity that occurs when 

there are growing numbers of people in the 

workforce relative to the number of dependents 

(or) it is the accelerated development that can 

arise when a population has a relatively large 

proportion of working-age people coupled with 

effective human capital investment. 

 section (noun) – a separate group within a larger 

body of people. 

 imperative (noun) – necessary condition, 

precondition, condition, essential requirement. 

 concern (noun) – anxiety, worry, disquiet; a 

matter of importance. 

 Periodic Labour Force Survey (PLFS) (noun) – 

National Sample Survey Office (NSSO) had been 

conducting surveys on employment and 

unemployment on quinquennial (five-yearly) 

basis. However, considering the need for 

availability of such statistics at more frequent 

intervals, Ministry of Statistics and Programme 

Implementation has launched a regular 

employment-unemployment survey, namely, 

‘Periodic Labour Force Survey (PLFS)’. The PLFS 

has been launched from April, 2017 with the 

objective to provide quarterly changes of various 

indicators of the labour market for urban areas 

and the annual estimates of different labour 

force indicators for both rural and urban areas, at 

State/UT and all India level. 

 drastic (adjective) – extreme, excessive, serious, 

substantial. 

 labour force participation rate (LFPR) (noun) – 

The labour force participation rate (LFPR) shows 

the number of people seeking work or working, 

expressed as a percentage of the total 

population. 

 in terms of (phrase) – with regard to, regarding, 

concerning, in respect of, with reference to, in 

connection with. 
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 statistic (noun) – (statistical) data. 

 worrying (adjective) – disturbing, concerning, 

upsetting, disconcerting, alarming. 

 cheer (noun) – happiness, joy, jubilation, 

exultation, euphoria. 

 coincide (verb) – tally, correspond, agree, 

concur, match; be in agreement, be consistent, 

be the same as. 

 worryingly (adverb) – disturbingly, concerningly, 

disconcertingly, alarmingly. 

 trend (noun) – tendency. 

 accelerate (verb) – increase, rise, surge, escalate, 

spiral. 

 reverse (verb) – change, alter, undo. 

 marginally (adverb) – slightly, somewhat, to 

some degree. 

 wage (noun) – pay, payment (paid on 

daily/weekly basis to unskilled/unorganized 

worker); revenue, income, salary. 

 marginal (adjective) – slight, small, minimal, 

insignificant, negligible. 

 lockdown-driven (adjective) – caused by the 

lockdown. 

 concomitantly (adverb) – simultaneously, 

accordingly, at the same time. 

 war footing (noun) – a state of preparedness (for 

war). 

 on a war footing (phrase) – very soon, very 

immediately; as soon as possible, as quickly as 

possible. 

 in this regard (phrase) – in connection with the 

aspect/consideration/point referred to earlier. 

 a step in the right direction (phrase) – an 

action/activity/measure taken that increases 

someone’s chance or possibility of success. 

 civilian (noun) – non-military person, ordinary 

citizen. 

 chunk of (noun) – a significant amount of. 

 bulk (of) (noun) – most, larger part, larger 

number. 

 promised (adjective) –pledged, vowed, 

guaranteed, assured. 

 measure (noun) – action, act, course of action, 

deed, procedure, step. 

 ameliorative (adjective) – beneficial, restorative, 

corrective, enhanced, reformed, 

revamped/improved. 

 distressed (adjective) – troubled, crushed, 

shattered, suffering; disadvantaged, 

impoverished.  

 consequence (noun) – result, upshot, outcome, 

effect, repercussion, reverberations, 

ramification. 

 mismanagement (noun) – 

mishandling/misconducting. 

 cannot afford/can ill afford (phrase) – if you 

cannot afford to do something, you must prevent 

it from happening because it would be 

embarrassing and cause problems (if it happens). 

 squander (verb) – waste, misspend, misuse, 

throw away, dissipate, fritter away, run through, 

lose, lavish, spend recklessly/unwisely. 

 race (noun) – contention, contest, competition. 

 reap (verb) – receive, obtain, get, acquire, 

secure, bring in. 

 push (noun) – drive, thrust, campaign. 

 seek (verb) – try, aim, attempt. 

 even if (phrase) – despite the fact that. 

 belated (adjective) – late, behind time, not on 

time/delayed. 

 ease (verb) – relieve, alleviate, mitigate, assuage, 

allay, soothe, moderate. 

 for the medium term (phrase) –  for a period of 

time of moderate length. 

************************************************************************************* 

The U.S. Federal Reserve on Wednesday implemented its steepest interest rate increase in more 

than 27 years as it fights to rein in runaway inflation. Barely six weeks after raising the policy rate by half a 

percentage point and underscoring the likelihood of “additional 50-basis-point increases” at the next couple 

of meetings, Chairman Jerome Powell stressed it had become “essential” to increase the rate instead by 75 

basis points to bring inflation down. The overarching message, he asserted, was that the Fed recognised the 

‘hardship high inflation was causing’ and had the resolve to restore price stability with singular focus. 

Acknowledging that inflation had ‘surprised to the upside’ since the Federal Open Market Committee (FOMC) 

had last met in May, he said the committee agreed that the larger increase was required to anchor inflation 

expectations. With U.S. Consumer Price Index based inflation quickening to a fresh four-decade high of 8.6% 

in May, spurred by housing, petrol and food prices, the Fed admitted that price pressures had spread to a 

broad range of goods and services. Even as it realises that it has very little control over supply side factors, 

including Russia’s invasion of Ukraine and COVID-related lockdowns in China, the U.S. central bank said it was 
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determined to continue raising interest rates till it saw ‘compelling evidence’ that inflation was slowing 

towards its 2% goal. Mr. Powell emphasised that yet another ‘unusually large’ 75-basis-point or a 50-basis-

point increase was ‘most likely’ in the meeting in July. 

For Mr. Powell and fellow FOMC members, focusing unrelentingly on taming price gains through 

monetary action, including raising borrowing costs and gradually tightening liquidity, risks squeezing the 

economy into a recession. It is also a scenario mirrored earlier this month in forecasts by almost 70% of 

academic economists, polled by the Financial Times and the University of Chicago, who foresee the U.S. 

economy shrinking in 2023. The Fed recognises that the tighter financial conditions have tempered demand, 

even as it posits that real GDP growth has rebounded on strong consumption spending. Mr. Powell, who had 

in May underlined that the Fed would not hesitate to move policy to ‘restrictive’ levels if needed, on 

Wednesday flagged the reductions in the FOMC’s median projections for growth. Central bankers now see 

the U.S. economy expanding by 1.7% both in 2022 and 2023, slower than the March forecasts of 2.8% and 

2.2%, respectively. For India, the Fed’s actions are likely to result in an acceleration in the recent exodus of 

foreign portfolio investments, spur more gains for the dollar against the rupee thus widening the trade 

deficit, and also fuel faster inflation as imported goods, including crude oil, become costlier. 

 

 steepest superlative adjective of steep 

(adjective) – sudden, sharp, rapid. 

 rein in (phrasal verb) – to control, restrain, 

restrict, limit someone/something. 

 runaway (adjective/noun as modifier) – out of 

control, uncontrolled, unchecked. 

 inflation (noun) – simply meaning “cost of 

living”; increase of price level of goods & services 

and vice versa decrease of currency value. 

 barely (adverb) – only, just, just, hardly. 

 (central bank) policy rate (CBPR) (noun) – the 

rate that is used by central bank to implement or 

signal its monetary policy stance. It is most 

commonly set by the central banks (The Reserve 

Bank of India (RBI) is India’s central bank). The 

policy interest rate is an interest rate that the 

monetary authority (i.e. the central bank) sets in 

order to influence the evolution of the main 

monetary variables in the economy (e.g. 

consumer prices, exchange rate or credit 

expansion, among others). The policy interest 

rate determines the levels of the rest of the 

interest rates in the economy, since it is the price 

at which private agents-mostly private banks-

obtain money from the central bank. 

 percentage point (noun) – the difference 

between two percentages is termed as 

percentage point; a unit of (measure equal to) 

one percent, used to refer to changes in interest 

rates. 

 underscore (verb) – emphasize, draw attention 

on, highlight, underline. 

 likelihood (noun) – possibility, chance, 

probability. 

 basis point (BPS) (noun) – a unit of measure used 

in finance to describe the percentage change in 

the value or rate of a financial instrument. One 

basis point is equivalent to 0.01% (1/100th of a 

percent). Used for measuring change in interest 

rate/yield. 

 stress (verb) – emphasize, draw attention to, 

focus attention on, underline, underscore, 

highlight.  

 essential (adjective) – crucial, necessary, 

key/vital, important, indispensable. 

 instead (adverb) – ideally. 

 bring down (phrasal verb) – decrease, reduce, 

lower, lessen. 

 overarching (adjective) – comprehensive, all-

inclusive, complete, all-embracing. 

 assert (verb) – argue, state, avow, insist, 

announce, declare (confidently). 

 recognise  (verb) – realize, be aware of, be 

conscious of, perceive, discern, understand. 

 hardship (noun) – misfortune, distress, suffering, 

affliction, trouble, pain 

 resolve (noun) – determination, resolution, 

firmness of purpose, resoluteness, single-

mindedness, will power, decision. 

 price stability (noun) – no (drastic) change in the 

price of goods and services in an economy over a 

period of time. It implies avoiding both 

prolonged inflation and deflation. 

 singular (adjective) – single, lone, only, solitary; 

unique. 

 acknowledge (verb) – accept, admit, recognize, 

realize. 
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 upside (noun) – an upward increase/ movement 

of prices. 

 Federal Open Market Committee (FOMC) (noun) 

– the Federal Open Market Committee (FOMC) is 

responsible for open market operations. The 

Federal Open Market Committee (FOMC) 

consists of twelve members. The FOMC holds 

eight regularly scheduled meetings per year. At 

these meetings, the Committee reviews 

economic and financial conditions, determines 

the appropriate stance of monetary policy, and 

assesses the risks to its long-run goals of price 

stability and sustainable economic growth. 

 anchor (verb) – secure, fasten, attach, connect 

firmly. 

 expectation (noun) – reckoning, calculation, 

prediction, forecast, projection. 

 consumer price index (CPI) (noun) – a monthly 

measurement of prices for most household 

goods and services. 

 quicken (verb) – accelerate, step up, increase, 

surge, rise. 

 decade (noun) – a period of ten years. 

 spur (verb) – motivate, inspire, stimulate, 

encourage, galvanize. 

 Inflationary/price pressures (noun) – the 

demand and supply-side pressures that can 

cause a rise in the general price level; cost-push 

inflation, hot-economy, deficit finance. 

 even as (phrase) – at the same time that. 

 invasion (noun) – occupation, conquering, 

capture, seizure, annexation, annexing, takeover. 

 determined (adjective) – intent on, bent on 

insistent on, fixed on, resolved on, firm about, 

committed to, hell-bent on. 

 compelling (adjective) – revealing, significant, 

striking, strong. 

 emphasise (verb) – call/draw attention to, put 

stress on, underscore, highlight. 

 unrelentingly (adverb) – resolutely, 

determinedly, unstoppably, doggedly. 

 tame (verb) – curb, control, moderate, mitigate. 

reduce, lessen. 

 price gain (noun) – a general increase in the price 

of something. 

 monetary (adjective) – financial, fiscal, 

economic. 

 tighten (verb) – increase, scale up, escalate. 

 liquidity (noun) – the availability of liquid assets; 

liquidity means liquid assets; cash; (liquid asset is 

an asset which can be easily sold/converted into 

cash without losing its value); a measure of 

activity (i.e. the ability to buy or sell easily) in a 

market. 

 squeeze (verb) – have a damaging effect on. 

 recession (noun) – economic decline, slowdown, 

downturn, depression, slump. 

 scenario (noun) – situation, backdrop, context. 

 mirror (verb) – reflect, repeat, match, reproduce, 

imitate. 

 forecast (noun) – prediction, indication, 

projection. 

 poll (verb) – record the opinion of. 

 foresee (noun) – predict, forecast, expect. 

 shrink (verb) – lessen, reduce, decrease. 

 temper (verb) – moderate, tone down, mitigate, 

decrease, lessen. 

 posit (verb) – put forward, advance, submit, set 

forth, propose. 

 rebound (verb) – recover, rally, bounce back, 

pick up, make a recovery, make a comeback (in 

value of something after decline). 

 underline (verb) – emphasize, draw attention on, 

highlight. 

 hesitate (verb) – be reluctant, be unwilling, be 

disinclined to do something; delay/pause in 

doing something. 

 restrictive (adjective) – special, select; 

restricting, constraining, confining, prohibitive. 

 flag (verb) – indicate, identify, point out. 

 median (adjective) – mean, average. 

 result in (phrasal verb) – cause, bring on, bring 

about. 

 acceleration (noun) – increase, rise, surge, 

escalation. 

 exodus (noun) – mass departure, evacuation, 

leaving/exit. 

 trust deficit (noun) – lack of trust (on authorities-

from societal point of view). Situations with low 

levels of trust are not supportive and often 

counterproductive. People feel vulnerable and 

look at each other with suspicion. As a result, 

they are less open, since they fear that they will 

not be fairly treated by the other side. 
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